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Thomas Piketty. Capital in the Twenty-First
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Belknap Press of Harvard University (2014)
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“It is obviously quite difficult to predict
how much greater than one the elasticity of
substitution of capital for labor will be in the
twenty-first century. On the basis of historical
data, one can estimate an elasticity between
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uncertainty and imprecise. More than that,
there is no reason why the technologies of
the future should exhibit the same elasticity
as those of past.”
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Keynes clearly felt that inflation, which the
British were still reluctant to accept because
of strong conservative attachment to the pre-
1914 gold standard, would be the simplest
though not necessarily the most just way to
reduce the burden of public debt and the
influence of accumulated wealth. DFEER T
5,

Za=TA VST UDCTD, FE DM
i, KM (2005) Z&HIN,

“If important classes are to have their
remuneration in terms of money in any case,
social justice and social expediency are best
served if the remuneration of all factors are
somewhat inflexible in terms of money.” OFF
FHRTH2,

“The outstanding faults of the economic
society in which we live are its failure to
provide for full employment and its arbitrary
and inequitable distribution of wealth and
incomes. The bearing of the foregoing theory
of the first of these is obvious. But there are
also two important respects in which it is
relevant to the second.

Since the end of the nineteenth century
significant progress towards the removal of
very great disparities of wealth and income
has been achieved through the instrument of
direct taxation---income tax and surtax and
death duties---especially in Great Britain.
Many people would wish to see this process
carried much further, but their deterred by

12| 45525 /WE  2015.6 No.221

two conditions; (abbreviated) The existing
confusion of the public mind on the matter
well illustrated by the very common belief
that the death duties are responsible for a
reduction in the capital wealth of the country.
Assuming that the State applies the proceeds
of these duties to its ordinary ongoing so
that taxes on incomes and consumption are
correspondingly reduced or avoided, it is,
of course, true that a fiscal policy of heavy
death duties has the effect of increasing the
community’s propensity to consume. But
inasmuch as an increase in the habitual
propensity to consume will in general (i.e.
except in conditions of full employment)
serve to increase at the same time the
inducement to investment, the inference
commonly drawn is the exact opposite of the
truth” (pp. 372-373) OFHERTH2,

(SEXH)

SIREA A (1972) Tfifga 1Ly, RARFESY—
R, BEEE,

AEHEZ (2005) TE)EM— SO~/ aifiEeE g
IRRLEOE R, ERREHRS,

Rz (2011) TRERAMORE : BHE &R 6%
255, BEHFE,

Keynes, J. M. (1936) The General Theory of
Employment, Interest and Money, Macmillan,
London.

Otaki, M. (2015) The Origin of the Prolonged Economic
Stagnation in Japan, Routledge, London (in press) .
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